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Depression

In 1900 and then at the age of 20 my father called me into his
office and wanted to lmow if I had made any definite plans for the
future in regard to what business or vocation I would lilke to follovr;
it was finally agreed that I take a short business course and join hin
in the banking business, which was exceptod and as junior member of the
firn my duties wore anything from janitor to president of the bank. .

The bank was organized in 1880 and one of the pioneer banks located
in the northeastern part of Nebraska, on the issouri river and near the
mouth of the Niocbrara river, ;

At about this time the Indian Reservation was opemed for home-
steads and settlement; the country around there and northwest to the
Dekota's was soon talen and settled and was gquite prosperous for those
times,

In the early nineties the drouth and hard time struck the country
(we did not call it the depression in those timu) it looked like the
homesteaders or settlers would allrharvonrmmmbottheomy.
but most of them had no place to move to now, or nothing to move on so
15 S Tl e

One of the old settlers after he became quite wealthy used to toll
us this story; I walled 12 miles %o town to got a sack of flour and had
to return with out it, as no one in tovm would trust me for it:; I had
gome corn at home which we ground through the coffee mill and faired
quite well on that,

The bank in those days had very little money on hand and none %o



loan, but by now the homesteaders were roceiving some relief thrqugh the
Eastern City in the way of flour, bacon, coffes, old clothing and seeds
for spring plantinge Itmmmn&ldghttomamgoingdm
our streots dressed in a Prince Albert coat end gumy sack for shoes or
overshoes.
wwmmwmm«mwm_m»moﬂum.
_cropsm mmmu&mwrma&mumm
_'nhw, tho Bank was able tohclp in restocking the country with cattle.
";:aymmgmtﬁﬂ:amm city;;anktoemthmlunumnd by

_ 'ﬁa stock purchased and about everything else the farmer owned, These

_--Immmpidmmqomtrymdcnlop;ngmwm
fast by now,
zn.hnunmﬁmc&mny.bawmmmxmmghﬁu
ommtryanduptoﬁimr.B.n.ﬂ:ishumaedﬁmnlusoflmdnmd
value on most everything the country produced. '
m19nmmpu1w'-wm-ummmmmzu
offeot on the public and the hoarded money (mostly gold) began to find
&unyinbothoﬂmkmwaddﬂ;ckmmttupommﬂmnuthe
saying is nowe Igmnnymd_mmmumwwlm
_ skeptical friends to prove to them that seme of the gold was really
sockede Mingthhpulodtham.gmnpﬁl:}m_m prosperous.
Thowﬂ-ld'aw;rinfhjhdpﬂmbcbhufmmm#owﬂuto
such an extent that a business boom developed that swept bankers, busi=
ness men and farmers into the maelstorn of speculation. Standard of
ulmandnmlhuesotafedltmlﬂtalghtcf,mdnuﬂbudmn



principles were forgotten. During this period more tham 300 additional
state banks were chartered in Nebraska and the State Banking Board at

that time did not have the power to refuse ﬂmmehartocn. Subsequently,
hundreds of banks were chartered for which there was no esononie use and

‘men permitted to operate them, who for want of ability and honesty, have

-;diagnmmhnkingbnm._ The unsafe and unnecessary expansion in
banking during this period led to a dangerous increase in loans and eredits
with too many banks and not emough good banhrs.mdo sompetition ruineus,
bad loans became Mboomqs there were not enough safe borrowers to
absorb the funds that should be loaned to show a profit, if you didn't
loan these funds you were forced with bankruptoy for another director,

s tha inability to pay the operating expense,

During this period for 1911 o 1918 the banks deposits increased
some 3007 to 4005. This of course invited competition, which did not
effect our M,- but both scemed to grow and prospers

Shortly after the Worlds War economic causes, general in scope and
character distroyed agricultural and comsercial crediti The fall in

-.mhtiwhndnhuandofa_uf‘mproporwm swept away the

supposed securities and caused a serious distruction of oredit; lands
that gold for $150 to {200 per acre wouldn's bring $603 cattle selling
for $80 to $100 per hoad brought about {26 per head on the market; corn

that 8014 for §2 dropped to as low s 25¢ a bushel. Under these condi=

tions we found hundreds of deflated or almost worthless securities, many
of theso notes were gimbyfammihohﬁhelp settle the country or
their children who had taken their place and were honest and hard working



people, and another class who under norzal conditions were considered
good, but at the first signs of depression would take almost any means
or sdventage of getting cut from under the load with as little effort
on their part as possible either through bankruptoy or other unfair meanse

The deposits in the Bank slowly began to disappear and this caused .
some worry and expense as we were forced to borrow large sums of monoy
or collections through the note case., We still had confidence in the
country and at that time figured the depression would on}y last a year
or two and with good crops and fair prices we still would be sble to
- weather the storn, :

We still lmlmnygond notes or securities but collections were too
‘slow, so we had to resort to borrowing and discounting through an Omaha
_Bank to replenish our reserve. The rate of interest was high and 30 to
60 days time was the limit of time you could borrow on and trips to Omaha
became quite frequent, always getting some relief but never enough or
~what you asked for and by the time you got home you had about enough time
_&'Mﬁmmmmmr&mmm. I remeuber ono of
_these fast return trips to Omaha very well, We had a good customer who
had moved to the West coast after selling out during the high time, He
still had a large sum of money on deposit with us and while I was in (maha
-.hadmunnarwquﬁunh::gamnt,ﬂwbmathm,ﬁgxr&lmm
. .get enough credit to take care of this extra amount, So they remitted
for his check with a draft on (maha, This of course would wipe out our
balance in Omaha, and I hurried back to the city for help, I was able
togetuutﬂemmazﬁit'butnotumttommthismwﬂnt

it was up to me to take care of it in some other way.



1f they had kmown the 01d Englishman as 1 thought I did I don't
believe they would have wighed anything like this on me. KHe was a man
that always got what he went after, although te had never had any trouble
ﬁmhm.unﬁthismmthibg_lmmmmmmfewfw- After
“arriving home I finally nustered up emough courage to write him asking
him to retwrn the draft for oredit and requesting him to draw his check
in smaller amount and over & period of several momths. Aftter waiting
mm'tmkmmhmﬁng.'mmitMtomm.MW‘
weelk and no enswers Immu-mhammh&cwhﬁtom"
and would tear the roof off the bank unless he pot his money at once; _
our reserve was still very low, another week passed and by this time when
the morning train would whistle it would senetimes give me such a-shook
that I would almost jump out of my chaire Aftor about the Gith week his
letter arrived, stating, "Draft inelosed as per your request.”

During this ﬁm wo were driy:.ng everything possible to colleot, the
disoount rete was high and taking all the profits of the bank. Loan
values contimed high even after the drop in cattle, hogs and grains,
-‘Imﬂo'luimco'!mtig’hﬁngfwmm;nﬂmm
~ Yoaning on these high values and many of ocur motes were paid om reduced
through these loans. |

mcnmummnmsﬁuu'mdmﬂﬂuhunwmm
-‘lmmmmrwﬁmmmm.ﬁmmoum“nglw
as & rule paid out in full, the ones with loans on their lend were able
65 Seouis SubsARtIAT Snbréniedy O Wy of ‘Lreae Snbusbired firey we
mhmmlhdtohh'smmumﬁymdsmwu
deeded direct to the bank. ILater on all the speculative value had wanished,



wrmommeo.u@mmﬁm.luﬂmmmrtbobmk
O OWnsIrs.

During the early days ot the depression banks began closing their
doars in Tebrasks and Scuth Daketa and being located on the railway line
from Omaha to Winner, South Dekote this country was seemed to be in our
own back yarde

How every fow weeks reports of bguk failures at the far end of this
ummldtnchﬂ:atﬁﬂtmﬁdngﬁuhm&m@tditmln
MWboamhl;hnbit,.ﬁmmmngmmthmﬁmm.
mﬂmpunngeuramormmtmmmm
out the banks it had missed before advanoing again, but ever advancing
towards you, taking nearly overy bank in its path to the state line,
with drouth, grass hoprers and distraction following in its wakse This
did not happen in a day or two but over a period of shout 2 yearse By
ﬁisﬁmmmmliymuotmmmhmdouﬁiﬂmmdﬂw
regularity of these failures began to have their moral effect, and setting
:lnn.dinctlimofﬁ:opouﬁm.ymbegantomguditumm
mﬂrcmpingmrdym. Hwhukainﬁabnlhbogmalodm their
doors with about the same but slow regularity as in South Dakota, strilk-
ing towm afber town, advancing slowly but surely towards you until every
train whistle or telephone oall would startle you, and leave eold chills
~ running up and down your backe The train or lelephons by now never brought
you any good news so it soomed. s

But we had more to do than set arcund and lissen for the different
sipoals. M:mjnstmeotﬁu.mm.mﬁngrwmmm&ng
w1.memummmmmmmmmwm.



Collections

The collection of chattle and some of the unsecured notes was slow
and in many places impossible, the bankrupt courts were to handy, in which
some found relief, and some would just quit, leaving you with vhat little
securities thoy had left, Nearly all of them now were discouraged and
needed some kind of help, orops were poor and the shortage of feeds did
not help matters anye mwmmmwmumrﬁ;ga
ﬂzeatmkmnﬂutommwmrm. onthhchuofpuperzw
did not ask or try and fommlhcﬂmmbnmug and what in-
m@tmmgwmmmmemmm '
all you sould in planting wdup, atill hopeful for brighter dayl and ' .
trwbmaropm _ : LR

&ummmw'ﬁu@;mMM@m,mcmw

bmhawmdcﬁuﬁ:ﬁhﬁ"ot&d&llﬁ;m'wmmﬂw:upm
mwwnmmmmmuwma-mhmmnm
'uﬁngﬂmbowmlyﬁntﬂnyroltnhmm. If years ago you had
uﬁhuﬂuﬂs-mloofmungmrybmrmmupinrdHMh'
qf&nmmummwmmmmwmmae
back to them the next daye Inthummqmldormﬁttﬂnh
'mmammmmeMumMmmamuw
.ing and you would all be in better shape todays ' '
Just aoross the Hisseuri River in South Dakota was & territory thiskly
settled with Norwegians that was more or less isolated as to a good
trading point, and selected cur tovn as & Way out. So the business men



and farmers formed o company and built a ferry boat, which gave the farmers
from that side of the river a better and nearer market, During the de-
‘pression we lost the ferry boat during the spring rise, leaving us with
a few slow notes which needed attentione Rowing across the river at that
_Qomlldfﬁﬁkwtufm&rwghﬂwbmshnxﬂﬂﬁGrmdbygmdhwk
found my first man, mmanm'rmmm.,
th!eﬁgueﬂngm%ﬂfﬂqﬂlyhubfwsmrﬁunm
mm.w.tﬁﬁmwmﬁ_'_z-mmummmmngm
-ﬁmwwﬂat.,wsmm'ﬁummm. There I met his
ufowlﬂxthn;ocﬂeopotm;hﬂmdlﬁﬂhgﬂmﬁmﬁﬂ:apuhr
mmmm.mmn;mtxm.mwa«rummm
which they were very athnuv_n and agreesble.
A!%srodfuaﬁlunéh.z_mthonm'w_;&emtphullmm
%o visit which was shout %m._ﬂi up the draw, There they mst have seen
me coming and before I could get my breath I was ushered into their homs,
mmmmon&am"ﬁmmﬂumu1mwmdy. iy pro=
Mnﬁmmlwmmnaﬂlfmmlfmwmmmh._
Isﬁnhadﬁzmmphmtogomﬂmwwfm:hnp
uhﬂalmonthusm:rfthoriwr. mthmnmsomgmmthy
this time I had resigned to their kind hospitality and with all dus grace
partook of their coffee. e
I was fortunate that the road back to the river was all down hill, and
by the time I arrived back to the river I was able to bend forward enough
to row across the river and home, vowing never agein to daelsds trouble over
mwmmmwmnw.'



Located as we were between two Indian reservations with some 1200
to 1600 Indians in the territory we loaned scme money to them in small
amounts, Themrgmﬁ.ﬂmudbmdadﬁnotmtohmmuhof
any regand for their credit, while most of the older (full bloods) seem
to take a zreat pride in paying their obligations, It was no use of sende
ing them & notice of their due dates, but you just waited until they had
the moneys I have seen some of the elder Indians come in with several of
their tribe members, and seating themsglves in ohairs or on the floors
eround the wall in tho back room of the bank, smeking and pagsing the
piece pipe aromd, TWearly all these Indiens oould speak and understand
mmﬁﬁ&mmumhmwmmwr. After
uﬁmgmiram&qmmmwsmﬂnoutﬂ&mt
-Pl‘iﬂlmﬂ“@wo

We had quite a few Bohenians in our country most of them éoposi_tors
instead of borrowers, nevertheless we had some of the younger generations

"_mmbm.

I recall a certain young man who owed us quite & large sus but said
homablofﬁoﬂxitnp ﬁxrmshhlsm-. Amrpropidng'ﬁa proper
pnpcuucwuhuﬁthnnph«mmorﬂmm“:nm
countrye mquolhmeghdbmﬁaboysMIMtohwl-
comne, mmmmpmfw;m.mmnumoutm.
1tlmdnhumnmmqbouttpbmtout. They started to talk
in thelr mative tongue (which I didn't understand) and seemed o be in a
mwmtmrmﬂmga'ﬁmngwwnpmm1@mﬂuu
f4sts first at the boy then at ms and at ech other, somstimes both
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talking at the same time. I commenced to figube that I had came to the
wrong place but determined to stand my grounds. After about fifteen mine
utes of this kind of argument or war they secemed to find a stopping place
then turning they informed me in English that everything was alright.

On cur road home I asked the boy what seemed to be the trouble and
1f the old folks wore angry at either of use. The young fellow looked
surprised snﬁnid that dad was just explaining to mother about the papers,
and that everything wes satisfastory and Just the way they wanted 1te

In some of these trips into the country you found yourself sconfronted
with many difficult and sometimes seemingly dangerous positions. We had
ammmom'twlmmmlphimlfmehormnw.
but finally agreed mtiflmldﬁndsmmmmhhmrhh
property in settlement of his notes that he would comsider it. _

A few days later I drove into his yard with a party who I figured
might take the property over. As soon as he found out the purpose of our
vigit he went into a orazed spell yelling at the top of his woice and
omrhsmoﬁﬁopm.mmf&ﬁohme'mammu
yelling and shouting that he would show us fellows souethings It didn't
take the party I had with me léng to reach the highway., I figured he was
bluffing and stood my groundss watomgmwuuhmawwn
ngmunboﬁ.oxpectedbyhicwumitmamhndfofnmrdnr;
diplona showing ho had attended and reached & certain grade in sohoole

Sti1l yelling at us to get off the plase he rushed for the barm
turning out a1l the horses, oxttls and hogs he had on the place and setbing
the dogs on them, it was not long before he had horses, cattle, pigs and
chickens rumning for their lives all over the place,. |



Lfqumnhrlhappmdtobomaingphiampluomﬂ;jut
for the fum of it I stopped in to soe him how he was getting along,
Todnyheumdtobuinaurydifﬂ_nmntmodmdwsudﬁmtldﬁw
mwmﬂmmmm-mmmmmmm
with hers After arriving their he went into the house and in a few mine
utuhoemoutinfuﬁngmﬂmthamtdto,lwwm@h I
could see more trouble brewing o left hime

By this time it was getting dark and driving up town stopped sbout
an hour for lunsh, after which T started for home. About a mile out of
toun I noticed someone walking down the road, stopping end inviting hinm
to rides By then I seen it was the sase party I had Just left in towm,
he did not recognize me at first but shortly did and demanded that I stop
and let him out, but instead I started to spesd up figuring he would soon
come to his sences, but no, he threatened to jump and was proparing to do
sohotmlslmdd&ntommmt. :

I then tried to persuade him to get back in but he Pflatly refused
Mtwmhdonmwamkafarm-hemmmtohia
wmutﬁ@.mmﬁmm&ﬁommldmrmmmwm
as he Pfigared he would stop under one of the many bridges along the road
and that they could look for him there in the morming. This I didn': take
very serious as I had had others threatening to comdt suicide, but those
who were bold encugh to announce their acts, are still alive and healthy
yot as far as I Iknmow,

Hiow for the first time 4n 5 years we had a little breathing spell
the reserves were back to thei# legal reguirements and all the heavy

¢



borrowing had been repaide liow you had a lititle time to reflect back on
the passed few years, wondering how you ever was able to hold out as long
as you hadj during nearly all this time you were below the legal resorve
with hardly emough money on hand to open the bank doors the next moming,
and about the same story day after day, |

Mm&nmmlﬂsothmshmoldmtom.mingdmtgoﬁ
you ¢ould find in them, but they didn't look so good after five years of
steady pounding. Most of the good mdﬂahﬁm&.ab&d in their place
wore encumbored real estate mortgages and deeds, judgnent and tail ends,
with very little value left in thom, Some time the haunted feeling that
you might be prosecuted, or even thrown behind iron bars or was it just
the old saying that was worrying you, "that their were thirteen different
charges you could be jailed on if you went broke honest." i

Bmhwnhdngolmddmﬁtduﬂymsnﬁwsh'iupghm
own commnity, seemingly strong banks and men that you lmew for years had
to close their doorss Danks that but & few years ago would sell for two
or threo times their book value, now wers aluost worthlesss You oouldn't
even give them away. ﬁlmgm&-mtnunlungnrm.w,
as thero alvays is & certaln finsncial and moral cbligation that follows
'lézm,ymhndnodwioemiy_nhﬁngtotbeeuﬁ,m-m_tomtnﬁk
nyorhupothatmleﬂ. . :

Bntﬁicmdwrtliwdtormmlydqyln%lm.ﬁﬂhrgo
men entored the bank and shndlngumndfbrsuhihmﬁngﬁ:drm.
tindingamofthmprumtndhisurd.inﬁtinghimoifhspﬁﬁh
interview, |



mrmﬁmmmmmmuofﬁmp-uummwm
meh to say, 8o I finally asked him if he had been sent So olose the banlks
He said "Yes, thats the instructions.” After a thorough examination they
loft leaving one man in charge. Relieved of ny respansibility I was free
tomorgoutw_lﬁmre.thulungtagiwhmmchheipw
advise that he would ask fore

The country now seemed to take & different attitude to the situation,
mmmmtmmwmmwmuu-mmmurmmm
market, some of them began to dispose, hide or trade their chattles n:r
securities around ahd he was having some trouble in locating the property.

I remember one deal that envolved some 30 or 40 cattle and 18~20
horges with some hogs end farm machinery, This note was one that looked
good and might pay oute After he had checked the property over, he said
1tm1ﬁn'tmmfmmdnlhr.homm-nnnmdupuhm
it, aluost accusing me of nis-representing the property in drawing the
morthage. :

mmgfmtumthmmmxe that he had visited or
omm_mmgpmgwmm.lukmmMﬂhmm
and places mmmrwutthmnhmummmwmn
an).yitmnctﬂ:omproporbyﬂlhaﬂbomwnrmintoﬂor
Mwmmmzﬁ%#ﬂmoﬂsimlwpemo

_ He then gave them 48 hours to have this property back on the place.
M‘!urdo&.ngthlnugda:mulniﬂ:ttﬂpaalmg% road and nearly
~ always seen live stock moving along the higlwmy backtmxdﬁmold'hﬁu.
The receivers in Sept. 1525 had collocted about all they could by =
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m.mmf‘MmmMmmmmmmuu.muz
the depositors were paid in full through the Depositers Guarantee fund.

This is about the only pleasant recollections left; that all of your
many depositors especially the older psople, women and children all re-
ceived their monsy in full, and T still have many friends in that now
seeningly depressed country.

Banks continued to fail throughout the country and even some of the
banks that was reorganized for the second time had to close their doors,
until every bank in the county was clopad at least once,

Ewgoodntthhnh!mﬁwmau.thp larger towns of that
cumtq.hatﬂnydonotmﬂntmrm%pfﬁnmlthurfmrdm,
nor.db &qmﬁno@mmmmmﬁﬂtu-udﬂ.
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